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Abu Dhabi National Takaful Company PSC

THE ANNUAL REPORT OF THE BOARD OF DIRECTORS
Year ended 31 December 2017

Dear Shareholders
Peace be upon you......

It gives us pleasure to present to you the annual report on the company’s activities and its audited financial
statements for the year ended 31 December 2017, along with the Fatwa & Sharia'a Supervisory Board,
Independent Auditor Reports and a detailed corporate governance report complying with the corporate
governance code of UAE Securities and Commodities Authority.

Company performance

The company continues its strategy by concentrating on risk assessment and accepting only the more profitable
underwriting contracts while avoiding those prone to greater risks. This approach enables us to improve our
technical results by 23% despite the current circumstances experienced by the insurance industry as a result of
severe competition in the market.

The audited financial statements supported with notes demonstrate the development made by the company. The
company recorded another year of growth with net profit of AED 59.1 million during the financial year ended
31 December 2017, achieving 22% increase comparing to prior year. The following highlights the company
results in comparison with the same period last year:

. The total gross contributions reached AED 373.8 million as comparing AED 320.8 million for the year
ended 31 December 2016.

= Net claims incurred for year 2017 reached AED 39.4 million comparing to AED 44.2 million for year
2016. The net loss ratio is 25.6% comparing to 33.5% for the prior year.

. Technical results reached AED 94.7 million as comparing AED 77 million for the prior year.

u Net investment income and other income reached AED 14.1 million comparing to AED 10.8 million for

the prior year.

. Total assets size reached AED 939.9 million and has risen by about 16% comparing to the prior year.

. Total cash, bank balances and deposits reached AED 537 million comparing to AED 308 million at the
end of prior year, all of which are deposited with UAE banks.

» Net profit for the year ended 31 December 2017 is AED 59.1 million comparing to AED 48.4 million
for the prior year. Basic and diluted earnings per share is AED 0.59 comparing to AED 0.48 for the prior
year.

= Shareholder’s equity at 31 December 2017 reached AED 308.4 million comparing to AED 270.9 million
prior year.

Our existing portfolio consists of well balanced and diversified products which enable the company to explore
many opportunities for profitable growth going forward. The company will continue its efforts to enhance
products, customer services as well as widening of distribution channels to gain a competition advantage in the
market place. This will lead to growth of takaful written contributions and achieve higher returns for our
shareholders and policyholders.






