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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C.

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the financial statements of Abu Dhabi National Takaful Company P.S.C. (the
“Company”) which comprise the statement of financial position as at 31 December 2022, and the
statement of profit or loss, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2022, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the other ethical requirements that are relevant to our audit of the
Company’s financial statements in the United Arab Emirates, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Akbar Ahmad (1141), Cynthia Corby (995), Georges Najem (809), Mohammad Jallad (1164), Mohammad Khamees Al Tah (717),
Musa Ramahi (872), Mutasem M. Dajani (726), Obada Alkowatly (1056), Rama Padmanabha Acharya (701) and Samir Madbak
(386) are registered practicing auditors with the UAE Ministry of Economy.



INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C. (continued)

Key Audit Matters (continued)

Estimation uncertainty with respect to the measurement of outstanding claims liabilities

The financial statement risk

How our audit addressed the key audit matter

As described in Note 7 to the financial statements
of the Company, outstanding claims liabilities
amounted to AED 174.1 million which includes
reported claims of AED 125.7 million and claims
incurred but not reported (IBNR) of AED 47.6
million. The retakaful share of outstanding claims
amounted to AED 90.7 million at the reporting
date.

The outstanding claims liabilities at the reporting
date represent the Company's expectations
regarding future payments for known and
unknown claims including associated expenses.
The Company uses various methods to estimate
these obligations.

Measurement of these outstanding claims is
highly judgmental and requires a number of
assumptions to be made that exhibit substantial
estimation uncertainty. This is particularly the
case for those obligations that are recognised in
respect of claims that have been incurred but not
reported to the Company (“IBNR”). Certain lines
of business also contain greater inherent
uncertainty, for example, those where claims
emerge more slowly over time, or where there is
greater variability in claim settlement amounts.
The key assumptions that drive the outstanding
claims calculations include loss ratios, estimates
of the frequency and severity of claims and, where
appropriate, discount rates for longer tail classes
of business.

We established an audit approach which included
both testing the design and operating effectiveness
of internal controls over the measurement of
outstanding claims liabilities and retakaful share
of outstanding claims as well as risk-based
substantive audit procedures.

As part of our procedures over internal controls,
we evaluated the selected controls established by
the Company for the purpose of selecting actuarial
methods, determining assumptions, making
estimates for the measurement of certain
outstanding claims and consistency of application
of accounting policies.

The primary substantive procedures which we
performed to address this key audit matter
included, but were not limited to, the following:

* We verified, for a sample of outstanding
claims, whether the estimated amounts of
specific cases were adequately documented and
substantiated by, for example, reports from loss
adjusters;

» We verified reconciliations between claims
data recorded in the Company’s systems and
data used in the actuarial reserving
calculations;

* We assessed the competence, capabilities,
qualifications and objectivity of the external
actuary engaged by the Company for the
valuation of technical provisions;




INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C. (continued)

Key audit matters (continued)

Estimation uncertainty with respect to the measurement of outstanding claims liabilities

(continued)
The financial statement risk

How our audit addressed the key audit matter

The valuation of outstanding claims liabilities
depends on accurate data about the volume,
amount and pattern of current and historical
claims since they are often used to form
expectations about future claims. If the data used
in calculating outstanding claims liabilities, or for
forming judgements over key assumptions, is not
complete and accurate, then material impacts on
the valuation of such liabilities may arise.

In addition, the valuation of the retakaful share of
outstanding claims is dependent on, but not
directly correlated to, the valuation of the
underlying claims outstanding. There s
judgement involved in ascertaining the level of
reinsurance share of IBNR held, which depends
on the specific terms of the reinsurance contracts
in place.

We considered the measurement of the
outstanding claims liabilities as a key audit matter
due to the quantitative materiality of these
obligations for the assets, liabilities and financial
performance of the Company as well as the

significant judgements and the associated
uncertainties in the estimates made by
management in determining the amount of
liabilities.

For further information on the accounting policies
relating to this key audit matter refer to Note 7 as
well as Note 4 for disclosures about its key
sources of estimation uncertainty.

»  We reviewed the terms of engagement between
the external actuary and the Company to
determine if the scope of the work of the
external actuary was sufficient for audit
purposes;

» With the support of our insurance valuation
specialists, we compared the respective
actuarial methods applied and the material
assumptions  with  generally  recognised
actuarial practices and industry standards and
examined to what extent these are appropriate
for the wvaluation and consistent between
reporting periods;

» We considered the results of the third-party
actuarial valuation of the outstanding claims
liabilities to identify and understand any
significant differences in the liabilities as
compared to management’s estimates and prior
period amounts;

» We recalculated the amount of the provisions
for selected products, in particular products
with  substantial reserves or increased
estimation uncertainties. For these products, we
compared the recalculated provisions with the
provisions calculated by the Company and
evaluated any differences;

* We compared claims transactions on a sample
basis with supporting documentation to
evaluate whether the claims reported during the
reporting period were recorded in accordance
with the Company's internal policy;

* We inspected significant arrangements with
reinsurers to obtain an understanding of
contracts terms and assessed that recoveries
from reinsurance on account of claims reported
has been accounted for based on prevailing
terms and conditions; and

» We assessed the disclosures included in Note 7
and Note 4 in relation to outstanding claims
against the relevant IFRS disclosure
requirements.




INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C. (continued)

Key Audit Matters (continued)

Valuation of unquoted investments

The financial statement risk

How our audit addressed the key audit matter

The Company has investments in unquoted
equities and funds with a carrying value of AED
195.1 million as at 31 December 2022. These
instruments are classified as financial assets at fair
value through other comprehensive income.

As disclosed in Note 8, the valuation of
investments in unquoted equities uses inputs other
than observable market data and therefore are
inherently subjective. It also requires significant
judgement to be applied by management in
determining the appropriate valuation
methodology and the use of various assumptions,
for example future cash flows, discount rates,
market risk adjustment etc.

Management determines the fair value of these
investments by internal valuations or by involving
external experts (“management experts”) to
provide independent valuations of the investments
based on valuation techniques as allowed by IFRS
13 Fair Value Measurement.

Given the inherent subjectivity and judgment
required in the valuation of unquoted investments,
which are classified under level 3 of the fair value
hierarchy, we determined this to be a key audit
matter.

We established an audit approach which included
both testing the design and operating effectiveness
of internal controls over investments and
substantive  audit  procedures. Our audit
procedures in respect of this matter included, but
were not limited to, the following:

» Obtained an understanding of the process
adopted by management to determine the fair
value of unquoted securities and assessed the
design and implementation of controls over the
valuation of unquoted securities.

» Agreed the valuations performed by
management to the amount reported in the
financial statements.

» Assessed the valuation methodology and
estimates used in the valuations by consulting
with our internal valuation specialists.

» Agreed the inputs into the valuation to
supporting documentation on a sample basis,
where applicable.

» Reperformed the arithmetical accuracy of the
valuations.

» Assessed the competency, objectivity and
capabilities of management’s experts and for a
sample of valuations, evaluated the adequacy
and appropriateness of their work with the
assistance of our valuation experts.

» Reviewed the engagement letter with
management’s experts to determine if their
scope was sufficient for audit purposes.

* We assessed the disclosures in the financial
statements relating to this matter against the
requirements of IFRSs.




INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C. (continued)

Other Information

The Board of Directors are responsible for the other information. The other information comprises the
Directors’ Report of the Company but does not include the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and we do not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs and their preparation in compliance with the applicable provisions of the UAE
Federal Decree Law No. (32) of 2021, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.



INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF
ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C. (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.



INDEPENDENT AUDITOR’S REPORT
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Further, as required by the UAE Federal Decree Law No. (32) of 2021, we report that for the year ended
31 December 2022:

¢ we have obtained all the information we considered necessary for the purposes of our audit;

¢ the financial statements of the Company have been prepared and comply, in all material respects, with
the applicable provisions of the UAE Federal Decree Law No. (32) of 2021,

o the Company has maintained proper books of account;

o the financial information included in the Directors’ report is consistent with the Company’s books of
account;

¢ Note 8 to the financial statements of the Company discloses purchased or investments in shares during
the financial year ended 31 December 2022;

¢ Note 20 to the financial statements of the Company discloses material related party transactions and
the terms under which these were conducted,;

¢ Note 25 to the financial statements of the Company discloses social contributions made during the
financial year ended 31 December 2022; and

o based on the information that has been made available to us nothing has come to our attention which
causes us to believe that the Company has contravened during the financial year ended 31 December
2022 any of the applicable provisions of the UAE Federal Decree Law No. (32) of 2021 or of its
articles of association which would materially affect its activities or its financial position as at
31 December 2022.

Further, as required by the UAE Federal Law No. (6) of 2007, we report that we have obtained all
information and explanations we consider necessary for the purpose of our audit.

Deloitte & Touche (M.E.)

Obada Alkowatly
Registration No. 1056
23 February 2023
Abu Dhabi

United Arab Emirates



ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C

Statement of financial position
as at 31 December 2022

ASSETS

Takaful operations assets

Financial assets measured at fair value
Retakaful share of unearned contributions
Retakaful share of outstanding claims

Prepaid expenses and other assets

Contributions and retakaful balances receivables
Term deposits

Cash and bank balances

Total takaful operations assets

Shareholders’ assets

Property and equipment

Statutory deposit

Financial assets measured at fair value
Investments properties

Deferred policy acquisition costs
Prepaid expenses and other assets
Term deposits

Cash and bank balances

Total shareholders’ assets

TOTAL ASSETS

LIABILITIES, POLICYHOLDERS’ FUND AND

SHAREHOLDERS’ EQUITY
Takaful operations liabilities

Takaful payables

Outstanding claims

Unearned contributions

Retakaful payables

Accrued expenses and other liabilities
Unearned retakaful commission income

Total takaful operations liabilities

Notes

~

o1 o

9

2022 2021

AED AED

- 13,352,921
276,904,971 274,002,126
129,484,313 127,776,349
35,254,832 20,736,311
38,265,290 18,379,044
351,382,204 318,095,203
22,426,436 59,953,280
853,718,046 832,295,234
22,300,419 22,440,515
10,000,000 10,000,000
317,245,074 362,770,698
17,850,000 16,815,000
17,203,623 7,445,788
9,629,130 13,034,499
109,014,546 60,148,778
21,614,101 32,893,283
524,856,893 525,548,561
1,378,574,939 1,357,843,795
16,150,320 11,300,119
174,064,907 164,079,350
368,761,610 353,999,279
296,257,018 279,732,447
8,597,810 5,953,230
9,810,005 6,762,953
873,641,670 821,827,378

The accompanying notes form an integral part of these financial statements.






ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C

Statement of profit or loss
for the year ended 31 December 2022

Notes

Attributable to policyholders
Gross contributions written
Retakaful contributions accepted
Retakaful contributions ceded

Net written contributions
Net change in unearned contribution provision 7

Net earned contributions
Commissions earned

Gross takaful income

Gross claims paid
Retakaful share of accepted claims paid
Retakaful share of ceded claims paid

Net paid claims

Change in outstanding claim

Change in retakaful share of outstanding claims

Change in incurred but not reported claims reserve

Change in retakaful share of incurred but not reported claims reserve
Change in unallocated loss adjustment expense

Net claims incurred

Takaful income

Other income

Takaful operating profit

Policyholders' investment income, net 22
Mudareb share 23
Wakalah fees 23

Deficit of takaful result for the year 19

Attributable to shareholders

Shareholders' investment and other income, net 24
Mudareb share from policyholders 23
Wakalah fees from policyholders 23
Takaful expenses 7
General and administrative expenses 25
Increase in provision of loan from shareholders 19

Profit for the year 27

Basic and diluted earnings per share 26

2022
AED

342,305,199
104,791,760

(307,828,432)

139,268,527

(11,8509,486)

127,409,041
25,714,910

153,123,951

(234,802,942)
(5,275,067)

169,656,786

(70,421,223)

(9,867,738)
2,702,068
(218,357)
(994,104)
(3,836,534)

(82,635,888)

70,488,063

1,275,085

71,763,148

9,273,592
(3,245,758)

(117,536,822)

(39,745,840)

23,636,898
3,245,758
117,536,822
(33,748,142)
(52,726,276)

(39,745,840)

18,199,220

0.17

The accompanying notes form an integral part of these financial statements.

11

2021
AED

310,975,594
59,306,005

(267,371,072)

102,910,527
19,513,843

122,424,370
22,077,806

144,502,176

(217,686,117)
(12,522,466)

166,290,905

(63,917,678)

24,894,653
(24,983,625)
(5,455,324)

5,721,027

242,956

(63,497,991)

81,004,185

3,725,339

84,729,524

9,811,903
(3,434,167)

(113,910,582)

(22,803,322)

41,729,347
3,434,167
113,910,582
(24,549,580)
(42,338,638)

(4,161,271)

88,024,607

0.84



ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C

Statement of comprehensive income
for the year ended 31 December 2022

Profit for the year

Other comprehensive income:

Items that will not be reclassified subsequently to profit or loss:

Change in fair value of equity investments measured at fair value
through other comprehensive income
Board of Director’s remuneration

Items that may be reclassified subsequently to profit or loss:

Change in fair value of sukuk investments measured at fair value
through other comprehensive income

Total other comprehensive (loss)/income for the year

Total comprehensive (loss)/income for the year

2022
AED

18,199,220

(13,784,321)
(1,637,930)

(3,047,114)

(18,469,365)

(270,145)

The accompanying notes form an integral part of these financial statements.

12

2021
AED

88,024,607

9,203,163
(5,531,995)

(306,481)

3,364,687

91,389,294



ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C

Statement of changes in shareholders’ equity
for the year ended 31 December 2022

Balance at 1 January 2021

Gain on disposal of financial
assets measured at fair value
through other comprehensive
income

Profit for the year
Other comprehensive income

Total comprehensive income
for the year

Transfer to re-takaful default
reserve (note 17)

Zakat (note 18)

Dividends paid to shareholder

Balance at 1 January 2022

Gain on disposal of financial
assets measured at fair value
through other comprehensive
income

Profit for the year
Other comprehensive loss

Total comprehensive loss
for the year
Transfer to re-takaful default
reserve (note 17)
Bonus shares (note 18)
Transfer to legal reserve
Dividends paid to shareholder
(note 21)

Balance at 31 December 2022

The accompanying notes form an integral part of these financial statements.

13
Re-takaful  Investment
Share Legal General default  revaluation Retained

capital reserve reserve reserve reserve earnings Total
AED AED AED AED AED AED AED
100,000,000 50,000,000 42,500,000 2,511,787 15,010,837 229,285,376 439,308,000
- - - - (16,589,451) 16,589,451 -

- - - - - 88,024,607 88,024,607

- - - - 8,896,682 (5,531,995) 3,364,687

- - - - 8,896,682 82,492,612 91,389,294

- - - 1,336,855 - (1,336,855) -

- - - - - 5,320,778 5,320,778
- - - - - (20,000,000) (20,000,000)
100,000,000 50,000,000 42,500,000 3,848,642 7,318,068 312,351,362 516,018,072
- - - - (11,353,440) 11,353,440 -

- - - - - 18,199,220 18,199,220
- - - - (16,831,435)  (1,637,930) (18,469,365)

- - - - (16,831,435) 16,561,290 (270,145)

1,539,142 - (1,539,142) -

5,000,000 - - - - (5,000,000) -

- 1,819,922 - - - (1,819,922) -

- - - - - (25,000,000) (25,000,000)
105,000,000 51,819,922 42,500,000 5,387,784  (20,866,807) 306,907,028 490,747,927




ABU DHABI NATIONAL TAKAFUL COMPANY P.S.C

Statement of cash flows
for the year ended 31 December 2022

OPERATING ACTIVITIES
Profit for the year

Adjustments for:
Depreciation of property and equipment
Movement of unearned contributions, net
Investment and other income, net
Net movement in provision for end of service benefits
Movement in provision for doubtful debts
Movement in provision of loan from shareholders
Increase in fair value of investment properties
Surplus of family policy holders takaful fund
(Gain)/loss on disposal of property and equipment

Profit before movements in working capital:
(Increase)/decrease in prepaid and other assets
Increase in contributions and retakaful balances receivables
(Increase)/decrease in deferred policy acquisition costs
Increase/(decrease) in outstanding claims, net
Increase in provision of loan from shareholders
Increase/(decrease) in takaful payables
Increase/(decrease) in retakaful payables
Decrease in accrued expenses and other liabilities
Increase in unearned retakaful commission income
Directors’ remuneration paid

Net cash used in operating activities

INVESTING ACTIVITIES

Net movement in investments

Proceeds from sale of property and equipment
Purchase of property and equipment
Investment and other income received

Net movement in term deposits

Net cash generated from investing activities
FINANCING ACTIVITY

Dividends paid

Increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (note 5)

The accompanying notes form an integral part of these financial statements.

2022
AED

18,199,220

1,900,490
11,859,486
(32,909,286)
1,492,946
1,214,824
39,745,840
(1,035,000)

(1,204)

40,467,316
(11,113,152)
(21,101,070)
(9,757,835)
8,277,593
(39,745,840)
4,850,201
16,524,571
(1,002,262)
3,047,052
(5,531,995)

(15,085,421)

42,282,068
1,706
(1,760,896)
32,909,286
(24,451,097)

48,981,067
(25,000,000)

8,895,646

100,144,891

109,040,537

14

2021
AED

88,024,607

1,559,779
(19,513,843)
(51,541,270)

453,619
(1,226,000)
4,161,271
(2,412,000)
(18,642,051)
20

864,132
2,206,776
(5,841,617)
11,424,101
(266,283)
(4,161,271)
(7,945,043)
(20,272,818)
(11,254,240)
856,442
(4,867,668)

(39,257,489)

(7,289,229)

(8,160,673)
51,541,271
11,203,546

47,294,915
(20,000,000)

(11,962,574)

112,107,465

100,144,891
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Notes to the financial statements
for the year ended 31 December 2022

1 Corporate information

Abu Dhabi National Takaful Company P.S.C (the “Company”) is a public shareholding company which
was incorporated in Abu Dhabi, United Arab Emirates (“UAE”) on 16 November 2003. The Company is
registered in accordance with the Federal Law No. (2) of 2015.

Federal Law No. 32 of 2021 on Commercial Companies (the “New Companies Law”) was issued on 20
September 2021 and has come into effect on 2 January 2022, to entirely replace Federal Law No. 2 of 2015
on Commercial Companies, as amended (the “2015 Law”). The Company has applied the requirements
New Companies Law during the year ended 31 December 2022.

The Company carries out takaful and retakaful activities of all classes in accordance with the provisions of
the UAE Federal Law No. (6) of 2007 regarding the Establishment of the Insurance Authority and Insurance
Operations. The Company is domiciled and operates in the UAE and its registered address is P.O. Box
35335, Abu Dhabi, UAE.

Corporate tax

On 3 October 2022, the United Arab Emirates (UAE) Ministry of Finance (“MoF”) issued Federal Decree-
Law No 47 of 2022 on the Taxation of Corporations and Businesses, Corporate Tax Law (“CT Law”) to
implement a new CT regime in the UAE. The new CT regime is applicable for accounting periods beginning
on or after 1 June 2023.

Generally, UAE businesses will be subject to a 9% CT rate, however a rate of 0% will be applied to taxable
income not exceeding AED 375,000 or to certain types of entities, as prescribed by way of a Cabinet
Decision.

The Company is currently assessing the impact of these laws and regulations and will apply the
requirements as further guidance is provided by the relevant tax authorities.

2 Application of new and revised International Financial Reporting Standards (IFRS)

2.1 New and revised IFRSs applied with no material effect on the financial statements

The following new and revised IFRSs, which became effective for annual periods beginning on or after 1
January 2022, have been adopted in these financial statements. The application of these revised IFRSs has
not had any material impact on the amounts reported for the current and prior years but may affect the
accounting for future transactions or arrangements.

Amendments to IFRS  The Company has adopted the amendments to IFRS 3 Business Combinations

3 Reference to the for the first time in the current year. The amendments update IFRS 3 so that it
Conceptual refers to the 2018 Conceptual Framework instead of the 1989 Framework.
Framework They also add to IFRS 3 a requirement that, for obligations within the scope of

IAS 37 Provisions, Contingent Liabilities and Contingent Assets, an acquirer
applies IAS 37 to determine whether at the acquisition date a present obligation
exists as a result of past events. For a levy that would be within the scope of
IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine whether the
obligating event that gives rise to a liability to pay the levy has occurred by the
acquisition date.
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Notes to the financial statements
for the year ended 31 December 2022 (continued)

2 Application of new and revised International Financial Reporting Standards (IFRS)

(continued)

2.1 New and revised IFRSs applied with no material effect on the financial statements

(continued)

Amendments to 1AS
16 Property, Plant
and Equipment—
Proceeds before
Intended Use

Amendments to 1AS
16 Property, Plant
and Equipment—
Proceeds before
Intended Use

Amendments to 1AS
37 Onerous
Contracts—Cost of
Fulfilling a Contract

The Company has adopted the amendments to IAS 16 Property, Plant and
Equipment for the first time in the current year. The amendments prohibit
deducting from the cost of an item of property, plant and equipment any
proceeds from selling items produced before that asset is available for use, i.e.
proceeds while bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management.
Consequently, an entity recognises such sales proceeds and related costs in
profit or loss. The entity measures the cost of those items in accordance with
IAS 2 Inventories.

The Company has adopted the amendments to IAS 16 Property, Plant and
Equipment for the first time in the current year. The amendments prohibit
deducting from the cost of an item of property, plant and equipment any
proceeds from selling items produced before that asset is available for use, i.e.
proceeds while bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management.
Consequently, an entity recognises such sales proceeds and related costs in
profit or loss. The entity measures the cost of those items in accordance with
IAS 2 Inventories.

The amendments also clarify the meaning of 'testing whether an asset is
functioning properly'. IAS 16 now specifies this as assessing whether the
technical and physical performance of the asset is such that it is capable of
being used in the production or supply of goods or services, for rental to others,
or for administrative purposes.

If not presented separately in the statement of comprehensive income, the
financial statements shall disclose the amounts of proceeds and cost included
in profit or loss that relate to items produced that are not an output of the
entity’s ordinary activities, and which line item(s) in the statement of
comprehensive income include(s) such proceeds and cost.

The Company has adopted the amendments to IAS 37 for the first time in the
current year. The amendments specify that the cost of fulfilling a contract
comprises the costs that relate directly to the contract. Costs that relate directly
to a contract consist of both the incremental costs of fulfilling that contract
(examples would be direct labour or materials) and an allocation of other costs
that relate directly to fulfilling contracts (an example would be the allocation
of the depreciation charge for an item of property, plant and equipment used in
fulfilling the contract).
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2 Application of new and revised International Financial Reporting Standards (IFRS)

(continued)

2.1 New and revised IFRSs applied with no material effect on the financial statements

(continued)

Annual
Improvements to
IFRS Accounting
Standards 2018-2020
Cycle

Covid-19-Related
Rent Concessions
beyond 30 June 2021
(Amendment to IFRS
16)

The Company has adopted the amendments included in the Annual
Improvements to IFRS Accounting Standards 2018-2020 Cycle for the first
time in the current year. The Annual Improvements include amendments to
four standards.

IFRS 1 First-time Adoption of International Financial Reporting Standards
The amendment provides additional relief to a subsidiary which becomes a
first-time adopter later than its parent in respect of accounting for cumulative
translation differences. As a result of the amendment, a subsidiary that uses the
exemption in IFRS 1:D16(a) can now also elect to measure cumulative
translation differences for all foreign operations at the carrying amount that
would be included in the parent’s consolidated financial statements, based on
the parent’s date of transition to IFRS Accounting Standards, if no adjustments
were made for consolidation procedures and for the effects of the business
combination in which the parent acquired the subsidiary. A similar election is
available to an associate or joint venture that uses the exemption in IFRS
1:D16(a).

IERS 9 Financial Instruments

The amendment clarifies that in applying the 10 per cent' test to assess whether
to derecognise a financial liability, an entity includes only fees paid or received
between the entity (the borrower) and the lender, including fees paid or
received by either the entity or the lender on the other’s behalf. IFRS 16 Leases
The amendment removes the illustration of the reimbursement of leasehold
improvements.

IAS 41 Agriculture

The amendment removes the requirement in 1AS 41 for entities to exclude cash
flows for taxation when measuring fair value. This aligns the fair value
measurement in IAS 41 with the requirements of IFRS 13 Fair Value
Measurement to use internally consistent cash flows and discount rates and
enables preparers to determine whether to use pre-tax or post-tax cash flows
and discount rates for the most appropriate fair value measurement.

The amendment extends, by one year, the May 2020 amendment that provides
lessees with an exemption from assessing whether a COVID-19-related rent
concession is a lease modification.
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2 Application of new and revised International Financial Reporting Standards (IFRS)
(continued)
2.2 New and revised IFRS in issue but not yet effective

The Company has not yet applied the following new and revised IFRSs that have been issued but are not yet
effective:

Effective for annual
periods beginning
New and revised IFRSs or after

IFRS 17 Insurance Contracts 1 January 2023

IFRS 17 establishes the principles for the recognition, measurement,
presentation and disclosure of insurance contracts and supersedes IFRS 4
Insurance Contracts.

IFRS 17 outlines a general model, which is modified for insurance contracts
with direct participation features, described as the variable fee approach.

The general model is simplified if certain criteria are met by measuring the
liability for remaining coverage using the premium allocation approach. The
general model uses current assumptions to estimate the amount, timing and
uncertainty of future cash flows and it explicitly measures the cost of that
uncertainty. It takes into account market interest rates and the impact of
policyholders’ options and guarantees.

In June 2020, the 1ASB issued Amendments to IFRS 17 to address concerns
and implementation challenges that were identified after IFRS 17 was
published. The amendments defer the date of initial application of IFRS 17
(incorporating the amendments) to annual reporting periods beginning on or
after 1 January 2023. At the same time, the IASB issued Extension of the
Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4) that
extends the fixed expiry date of the temporary exemption from applying IFRS
9in IFRS 4 to annual reporting periods beginning on or after 1 January 2023.

In December 2021, the IASB issued Initial Application of IFRS 17 and IFRS
9—Comparative Information (Amendment to IFRS 17) to address
implementation challenges that were identified after IFRS 17 was published.
The amendment addresses challenges in the presentation of comparative
information.

IFRS 17 must be applied retrospectively unless impracticable, in which case
the modified retrospective approach or the fair value approach is applied.

For the purpose of the transition requirements, the date of initial application is
the start of the annual reporting period in which the entity first applies the
Standard, and the transition date is the beginning of the period immediately
preceding the date of initial application.
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2 Application of new and revised International Financial Reporting Standards (IFRS)

(continued)

2.2 New and revised IFRS in issue but not yet effective (continued)

New and revised IFRSs

Amendments to IFRS 10 Consolidated Financial Statements and IAS 28
Investments in Associates and Joint Ventures: Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture

The amendments to I